
NEXPOINT REAL ESTATE STRATEGIES FUND

Fund Overview

 

Fund Highlights
Symbols: 
Class A: NRSAX     Class C: NRSCX     Class Z: NRSZX 
     
March 2018 Distributions:3
Class A: 7.07%      Class C: 6.25%      Class Z: 7.26% 

Inception Date:4 
July 1, 2016

Structure:  
Continuously Offered Closed-End Interval Fund

Minimum Initial Investment:
Class A & C shares $500 
Class Z share $100,000
Class A & C shares $50 (Retirement Accounts) 

Repurchase Offers:5 
Quarterly repurchases of no less than 5% of  
the shares outstanding

Sales Load:6 
Max Sales Charge Class A Shares : 5.75%                                                               
Contingent Deferred Sales Charge: 
Class A & C Shares: 1.00%   
   
Advisor: 
NexPoint Advisors, L.P.

Distributor: 
Highland Capital Funds Distributor, Inc.

Administrator & Custodian: 
State Street Bank & Trust Company

1 There can be no assurance that the Fund will achieve  
   its investment objectives.
2 As of March 31, 2018; inclusive of affiliates
3 Distributions are not guaranteed and may be suspended,  
  modified or terminated at the discretion of the board of  
  directors. The distribution is calculated by taking the 
  sum of a fund’s total trailing 12-month interest and  
  dividend payments divided by the last month’s ending  
  share price (NAV) plus any capital gains distributed over  
  the same period. Source: Morningstar Direct. The 
  distributions were paid from income, and not a return of  
  capital. 
4 The Fund’s inception date is July 1, 2016. 
5 Please read the prospectus for complete information  
  regarding repurchase offers.
6  Class A shares purchased without an initial sales charge 
  in accounts aggregating $500,000 or more may be  
  subject to a 1.00% contingent deferred sales charge  
  (“CDSC”) on shares redeemed during the first 18 
  months after their purchase. Class C shares are subject  
  to a 1.00% CDSC for redemptions of shares within 18  
  months after their purchase.
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$1.9B

$1.1B

GROSS REAL 
ESTATE VALUE

 $3.0B2

NRES is sponsored by NexPoint Advisors, L.P., an affiliate of Highland Capital 
Management, L.P. (“Highland”). Highland is an institutional investment firm with 
approximately $13.8 billion in assets under management as of December 31, 
2017. The Advisor’s management team has extensive real estate experience, 
having completed more than $3.0 billion of transactions since 2014. In April 2015, 
an affiliate of the Advisor completed a public listing of its $1B value-add multifamily 
portfolio under the ticker symbol “NXRT” on the New York Stock Exchange.

NexPoint Real Estate Strategies Fund (“NRES” or the “Fund”) is a closed-end 
interval fund designed to take a differentiated strategy, pursuing its investment 
objective by investing, under normal circumstances, at least 80% of its assets in 
real estate and real estate related securities.

The Fund seeks long-term total return, with an emphasis on current income, by 
primarily investing in a broad range of real estate-related debt, equity and preferred 
equity investments across multiple real estate sectors.1 

NexPoint Real Estate Advisors
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Inception date of the Fund is July 1, 2016. 
Class A and C share Inception to Date (ITD) is as of 7/21/2016; Class Z share ITD is as of 7/1/2016.
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Highland Capital Funds Distributors, Inc., member FINRA, is the dealer 
manager for the NexPoint Real Estate Strategies Fund.

© NexPoint Real Estate Strategies. All rights reserved.

(844) 485-9167 I NEX-NRES-FACT 

*Definitions: The MSCI US REIT Index is a free float-adjusted market capitalization index that is 
comprised of equity REITs. The index is based on MSCI USA Investable Market Index (IMI) its parent index, 
which captures large, mid and small caps securities. Barclays Capital Aggregate Bond Index is a broad 
based fixed income index, maintained by Barclays Capital, and is often used to represent investment grade 
bonds being traded in United States. Standard deviation is used to gauge a fund’s risk. The more a fund’s 
returns fluctuate from month to month, the greater its standard deviation.

An interval fund is a type of investment company that is legally classified as a closed-end fund, but is 
different from traditional closed-end funds in that their shares typically do not trade on the secondary market 
and they are permitted to continuously offer their shares at a price based on the Fund’s net asset value.

An interval fund periodically offers to buy back, or “repurchase,” a stated portion of its shares from 
shareholders at a price based on net asset value, generally on a quarterly basis, as disclosed in the Fund’s 
prospectus and annual report. The interval fund will periodically notify its shareholders of the upcoming 
repurchase dates, and specify a date by which shareholders must accept the repurchase offer. Shareholders 
are not required to accept these offers and sell their shares back to the Fund. The actual repurchase will 
occur at a later, specified date.

The performance data quoted here represents past performance and is no guarantee of future 
results.Investment returns and principal value will fluctuate so that an investor’s shares, when 
redeemed, may be worth more or less than their original cost. Current performance may be 
lower or higher than the performance data quoted. For performance data current to the most 
recent month-end, please visit our website at www.nexpointres.com.

 

 
 

 

 

 

April 2004: 
Highland acquires 
two floating rate bank 
loan interval funds 
from Columbia Asset 
Management

June 2011: 
Converted and merged both 
floating rate funds into an 
open-end fund structure, 
forming the Highland Floating 
Rate Opportunities Fund

July 2016: 
Launches NexPoint 
Real Estate 
Strategies Fund, 
a continuously 
offered interval fund

March 2009: 
Weathered the Great 
Recession of 2007-2008 
and managed over $7.0 
billion in interval fund 
assets at the funds’ peak

Past Interval Fund Experience

Annualized Returns (%) as of 3/31/18

RETURNS

Share Class YTD 1-YR ITD

Class A -4.54 0.22 4.85

Class A (w/load) -10.04 -5.56 1.25

Class C -4.74 0.06 4.41

Class Z -4.56 1.05 5.20

                                              MARKET INDICES*

MSCI U.S. REIT -8.09 -4.38 -4.44

Bloomberg Barclays Agg Bond Index -1.46 1.20 -0.32

PERFORMANCE  
METRICS

Std Dev*

8.53

N/A

8.71

8.63

11.32

2.73

EXPENSE RATIOS   GROSS          NET

Class A 3.41 2.00

Class C 4.16 2.75

Class Z 3.16 1.75

RISK FACTORS
Investing in our shares of common stock may be 
considered speculative and involves a high degree of risk, 
including the risk of a substantial loss of investment. See 
the “Risk Factors” section of our prospectus to read about 
the risks you should consider before buying our shares 
including the risk of leverage. The most significant risks 
relating to your investment in our common stock include 
the following:
• This is an initial public offering of a newly formed entity 
with no operating history, and an investment in our shares 
is speculative. You should consider our prospectus in 
light of the risks, uncertainties and difficulties frequently 
encountered by companies that are, like us, in their early 
stages of development.
• No public market currently exists for our shares of 
common stock, and we have no current plans to list our 
shares on an exchange. If you are able to sell your shares, 
you would likely have to sell them at a substantial discount 
from their public offering price.
• The initial offering price of our shares is not intended to 
reflect the net value of our assets. Until such time as our 
shares are valued by our board of directors, the price of 
our shares is not intended to reflect the net asset value of 
our shares.
• Our Advisor, and affiliates of the Advisor, will fact 
conflicts of interest, including significant conflicts created 
by our Advisor’s compensation arrangements with us, 
including compensation which may be required to be 
paid to our Advisor if our Advisor is terminated, and other 
Highland Capital Management-sponsored programs, which 
could result in decisions that are not in the best interests 
of our stockholders.
• We are dependent upon our Advisor and its affiliates to 
conduct our day to day operations and this offering; thus, 
adverse changes in their financial health or our relationship 
with them could cause our operations to suffer.
• Our charter permits us to pay distributions from any 
source, including from an unlimited amount of offering 
proceeds and borrowings, the sale of assets and the 
waiver or deferral of fees otherwise owed to our Advisor. 
Any of these distributions may reduce the amount of 
capital we ultimately invest in properties and other 
permitted investments and negatively impact the value of 
your investment, especially if a substantial portion of our 
distributions is paid from offering proceeds.
• We will pay substantial fees and expenses to our 
Advisor, affiliates of the Advisor and to our property 
manager; these payments increase the risk that you will 
not earn a profit  on your investment. 
• This is a “blind pool” offering because at the time our 
offering commenced, we did not own any properties or 
real estate-related investments and had not identified any 
such investments. You will not have the opportunity to 
evaluate the merits and/or demerits of future investments 
prior to your purchase of our common stock. We may 
change our investment objectives and strategies without 
stockholder consent.
• We may incur substantial debt, which could hinder our 
ability to pay distributions to our stockholders or could 
decrease the value of your investment if income on, or the 
value of, the property securing the debt falls.
• The Fund is a closed-end investment company structured 
as an “interval fund” and designed for long-term investors. 
Unlike many closed-end investment companies, the Fund’s 
shares are not listed on any securities exchange and are not 
publicly traded. There is currently no secondary market for 
the shares and the Fund expects that no secondary market 
will develop. Limited liquidity is provided to shareholders 
only through the Fund’s quarterly repurchase offers for no 
less than 5% of the shares outstanding at NAV. There is 
no guarantee that shareholders will be able to sell all of 
the shares they desire in a quarterly repurchase offer. The 
Fund’s investments are also subject to liquidity risk.

Before investing in the Fund, you should carefully 
consider the Fund’s investment objectives, risks, 
charges and expenses. For a copy of a prospectus 
which contains this and other information, please 
visit our website at www.nexpointres.com or call 
1-877-665-1287. Please read the fund prospectus 
carefully before investing.


